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“I expect LNG spot prices to fall 
substantially over the next two to three 
years if the crisis subsides and planned 
capacity comes online. Prices could 
move towards $6 per MBtu,  
although the outcome will  
depend on demand growth  
and the pace of new supply.”
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How has China weathered the recent supply 
disruption?
The commonly cited estimate of China’s oil 
inventory covers around 120 days of consumption, 
but this may not capture the full picture. China’s 
state-owned companies, strategic reserves and 
commercial inventories need to be considered 
together. Based on our calculation of cumulative 
supply balances since 2006, China’s total inventory 
could cover more than 200 days of consumption. 
This helps explain its ability to withstand a major 
supply disruption. China has also used fuel-export 
policy as a management tool, suspending exports 
when disruption intensified and subsequently 
reopening them before imposing restrictions again. 
Despite substantial refining capacity, state-owned 
refiners have not simply maximised production to 
capture attractive international margins. Energy 
security takes precedence over short-term profit.

How will China’s economic transition reshape 
energy demand?
China is moving from growth 1.0 to growth 2.0. 
The first phase followed its entry into the World 
Trade Organization and emergence as the world’s 
manufacturing centre. The next emphasises 
advanced manufacturing, high technology, artificial 
intelligence and domestic consumption. This 
changes the composition of energy demand. AI 
and high-tech industries require more electricity, 
not necessarily more oil or gas. Electrification is 
central to China’s strategy. Renewable-energy 
installations have grown rapidly, supported by 
investment in storage and electricity transmission. 
The next stage is to electrify more industrial 
processes and develop technologies that turn 
renewable electricity into exportable products, 
including green hydrogen, ammonia and methanol. 
Through 2030, China’s priorities will extend beyond 
headline GDP growth to industrial restructuring, 
energy security and technological competitiveness.

The biggest shock of the past decade was not the recent price spike, but the realisation that 
China’s oil-demand peak was approaching. These changes began years ago, with strategic 
infrastructure investments including the first oil pipeline in 2004 and strategic petroleum 
reserves in 2006. China’s refining throughput has peaked, breaking the traditional 
relationship between capacity growth and crude-import growth. We forecast that Chinese 
crude imports could fall by around 6% this year, while gasoline and diesel demand face 
substantial declines over the next five years. The recent supply disruption has accelerated 
an existing transition. China is adapting because it has spent years preparing for greater 
energy security and reduced dependence on imported oil.

Liao Na, Founder and Chief Consultant of GF Consulting

Is China’s green transition primarily about energy 
security?
Energy security is a central driver. China imports a 
substantial proportion of its crude oil and natural 
gas, leaving it exposed to supply disruptions and 
vulnerable transport routes, particularly the Strait 
of Malacca. Diversification has been a priority 
for more than a decade. China has developed 
pipelines connecting it with Russia, Central Asia and 
Myanmar, even where projects have not initially been 
commercially attractive. The government evaluates 
these investments strategically rather than solely 
on profitability. The Green Transition reinforces this 
approach. China has considerable manufacturing 
capacity in solar, wind and battery technologies. 
What began partly as a response to European 
carbon policies has become an opportunity to 
build competitive industries and reduce reliance 
on imported fuels. Security, economic growth and 
decarbonisation are increasingly interconnected.

Will Gulf producers regain their lost share of 
China’s crude imports?
Gulf producers accounted for approximately 56.6% 
of China’s crude imports in 2024, but their share 
fell to around 36% in the first eight months of 
this year. Brazil and Russia have gained ground, 
with Brazil becoming one of China’s three largest 
suppliers. Some of this change reflects immediate 
disruption, but not all the lost market share will 
return when shipping flows normalise. China has 
been diversifying its sources of supply for years, 
and that process is now more advanced. The 
Gulf will nevertheless remain important. Chinese 
refineries are configured to process Middle 
Eastern crude grades, and Gulf supplies remain 
economically competitive. However, producers 
should not expect a return to previous levels of 
dependence. China wants a diversified portfolio 
of suppliers, and energy security will continue to 
shape its purchasing decisions.

Can petrochemicals offset declining transport-fuel 
demand?
The direction is towards less oil-product 
consumption and a greater emphasis on 
petrochemicals and other higher-value products. 
Electric vehicles are a major factor in declining 
gasoline demand. In China, the lifetime cost of 
operating an electric vehicle can be substantially 
lower than that of a conventional vehicle. Refineries 
will need to adjust their product mix. China is likely 
to require less gasoline and diesel, while lighter 
feedstocks, including naphtha, will become more 
important in selected applications. However, 
petrochemicals cannot immediately compensate for 
declining transport-fuel demand. Although some 
refining margins remain attractive, downstream 
chemical producers face weak profitability. 
Domestic consumption remains subdued, and the 
petrochemical sector could remain near the bottom 
of its cycle for another two to three years.

Where do Gulf investors still have opportunities in 
China?
Gulf producers should focus on building long-term 
strategic relationships rather than simply selling 
crude cargoes. Integrated investments can secure 
supply, establish commercial partnerships and 
provide a more durable position in the Chinese 
market. Saudi Arabia has pursued this approach 
through major integrated projects in China. Such 
partnerships can secure outlets for Gulf crude while 
giving Chinese refiners greater supply certainty. They 
can also strengthen relationships with state-owned 
companies and policymakers. However, investors 
must understand the changing economics of the 
market. Opportunities are increasingly linked to 
chemical value chains, integration and long-term 
resource partnerships, rather than simply supplying 
fuel-oriented refining capacity. China’s demand is 
changing, not disappearing. The challenge for Gulf 
producers is to adapt to the pace and composition of 
that change.

At what price will China rebuild its oil inventories?
Historically, around $60 a barrel has been a 
comfortable level for China to accumulate crude 
inventories. Under current circumstances, the 
calculation is different because some inventories 
have fallen significantly, creating a need to replenish 
stocks. However, the need to rebuild inventories does 
not mean China will buy aggressively at any price. 
Even when prices are elevated, Chinese companies 
can continue trading according to market conditions 
rather than purchasing solely to increase stocks.  

� Source: Fujairah Energy Markets Forum 2026
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Can LNG become commercially 
viable in an environment of 
heightened supply security 
concern?
I have studied Alaska LNG repeatedly 
over the past 20 years, and my 
conclusion remains that the 
economics are difficult. Liquefaction 
costs could be around $5 per 
million British thermal units, making 
the project challenging to justify 
commercially. Political pressure 
may encourage Taiwan, Japan or 
South Korea to express interest, but 
that’s not the same as commercially 
viable commitments. Buyers can 
obtain LNG from established Gulf 
Coast suppliers so why choose a 
more expensive project if cheaper 
alternatives are available.

It seems the US comes out as the 
winner?
US LNG is attractive because 
domestic gas prices are relatively 
low. However, the rapid expansion 
of data centres and electricity 
demand could change that equation. 
If gas prices rise substantially, 
electricity costs will increase, 
affecting households, industry and 

Dr. Fereidun Fesharaki, Chairman Emeritus, FGENexantECA

the competitiveness of data centres 
themselves. If domestic prices 
rise sufficiently, political pressure 
to restrict exports could become 
intense. Also, export contracts 
do not eliminate political risk. A 
future administration could invoke 
national security or other grounds 
to intervene in exports. A previous 
administration demonstrated that 
new LNG approvals could be paused. 
Buyers therefore cannot assume that 
US supply will always be available 
because of domestic circumstances.

Could the same political pressures 
undermine the broader LNG 
investment cycle?
Yes. If domestic gas prices rise 
sharply, projects that depend on 
cheap American gas may become 
uneconomic. Buyers signing long-
term contracts today must consider 
what happens if US prices rise 
while international prices fall. My 
expectation is that oil-indexed LNG 
prices could become much more 
competitive over the next three 
or four years if the current crisis 
eases. That could leave some US 
LNG buyers paying more than the 
alternative market price.

How low must LNG prices fall 
to unlock the next wave of 
consumption, particularly in 
Asia, where coal remains a major 
competitor?
Coal is the key benchmark. In 
markets such as India and China, 
domestic coal can be extremely 
cheap. LNG must compete with 
that alternative, and I believe 
prices below approximately $8 per 
million British thermal units would 
support additional demand in many 
markets. South Asia is particularly 
price-sensitive. India, Pakistan and 
Bangladesh could absorb significant 
volumes when prices are sufficiently 
attractive, but demand can retreat 
quickly when prices rise. There is 
also substantial existing gas-fired 
power-generation capacity that 
is underused because gas is too 
expensive. If LNG prices fall, some 
of that capacity can operate without 
requiring major new investment. This 
is one reason I remain optimistic on 
long-term demand.
China, however, is a different story. I 
expect Chinese LNG imports to rise 
only moderately, potentially reaching 
80–90 million tonnes rather than 
the 150 million tonnes previously 
anticipated. Beijing prioritises 
security of supply and remains 
cautious about becoming too 
dependent on Russian pipeline gas.

LNG’s New World Order: The US Wins, 
but Supply Security Remains at Risk
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With US gas production relatively 
cheap, why are major international 
energy companies not investing 
more heavily in American 
liquefaction?
Because the returns are not 
necessarily attractive. Companies 
such as ExxonMobil and Chevron 
can buy US LNG rather than assume 
the construction and operational 
risks of building liquefaction facilities 
themselves. Their strengths lie in 
upstream production, integrated 
project management and global 
trading. Liquefaction is capital-
intensive, and the returns may not 
justify the risks for every company. 
In Canada and Australia, integrated 
projects can offer different 
commercial advantages, but each 
investment must be assessed on its 
own economics.

Qatar has traditionally insisted on 
long-term contracts, oil indexation 
and limited destination flexibility. 
Will the disruption force it to offer 
more flexible terms or discounts to 
secure customers?
There is no clear indication that 
Qatar intends to change its policy. 
It has maintained a disciplined 
approach to contracting, including 
long-term commitments and 
relatively firm commercial terms. 
That strategy has served Qatar well. 
However, if the disruption persists 
and buyers question the reliability of 

deliveries, the balance may change. 
If substantial new capacity enters 
the market towards the end of the 
decade, Qatar will also face a more 
competitive environment.

If the crisis eases and new LNG 
projects start up in 2028–2030, 
could the market become 
oversupplied, sending spot prices 
sharply lower?
I expect spot prices to fall 
substantially over the next two to 
three years if the crisis subsides 
and planned capacity comes online. 
Prices could move towards $6 
per million British thermal units, 
although the outcome will depend 
on demand growth and the pace 
of new supply. Governments can 
tolerate unsold volumes more readily 
than private companies, which face 
shareholder pressure to earn returns. 
This creates different incentives 
for state-owned producers and 
commercial operators.

Does the crisis strengthen the case 
for regional gas pipelines as an 
alternative to LNG?
Pipelines can improve security by 
diversifying supply routes, but they 
create their own dependencies. Their 
viability depends on politics, pricing 
and the willingness of neighbouring 
countries to cooperate. Regional 
pipeline proposals have been 
discussed before, including projects 

that could connect gas producers 
with Gulf markets. Yet infrastructure 
requires long-term commitments, 
and countries may be reluctant to 
supply competitors with gas at prices 
that undermine their own energy 
industries. The crisis may encourage 
greater cooperation among Gulf 
states, but whether this translates 
into new pipeline projects remains 
uncertain.

What is the outlook for Iran’s gas 
industry?
Iran has enormous gas resources 
but has undermined its commercial 
potential through domestic pricing 
policies. When gas is sold at 
artificially low prices, consumption 
rises sharply, encouraging waste and 
leaving less gas available for exports. 
Iran could have developed major 
LNG projects, but its pricing system, 
investment constraints and political 
priorities have prevented that 
potential from being realised. The 
country continues to face domestic 
shortages, particularly during winter, 
despite its vast resources. The lesson 
is straightforward: energy sold 
too cheaply can destroy the value 
of the resource. Without pricing 
reform, investment and a more 
commercially sustainable approach, 
Iran will struggle to become a major 
international gas supplier. 

Source: Fujairah Energy Markets Forum 2026
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70
180cst Low Sulfur Fuel Oil

111
Marine Gasoil

149,202
380cst Low Sulfur Fuel Oil

18,045
Low Sulfur Marine Gasoil

58,339
380cst Marine Fuel Oil

2,183
Lubricants

FUJAIRAH BUNKER SALES VOLUME (M3)

Source: Ship and Bunker, *Time Period: October 9 – October 15, 2026

MGO
High = $1725.50/mt

Low = $1677.00/mt

Average = $1696.00/mt

Spread = $48.50/mt

IFO380
High = $744.00/mt

Low = $711.50/mt

Average = $727.00/mt

Spread = $32.50/mt

VLSFO
High = $987.50/mt

Low = $967.50/mt

Average = $978.50/mt

Spread = $20.00/mt

FUJAIRAH WEEKLY BUNKER PRICES

Source: FEDCom & S&P Global Platts

*Time Period: Week 2, Oct. 15, 2026
Source: GME, OilPrice.com, GI Research 

WEEKLY AVERAGE OIL PRICES

BRENT CRUDE
$105.45/bl

WTI CRUDE
$93.93/bl

DME
$108.53/bl

MURBAN
$110.96/bl

THE WEEK IN NUMBERS



UPSTREAM MIDSTREAM TRADING ENERGY TRANSITION

snoc.ae

Sharjah National Oil Corporation (SNOC) is the government-owned oil and gas 
executive arm of the Emirate of Sharjah, operating under the auspices of the 
Petroleum Department of Sharjah. Established in 2010, SNOC owns and manages all 
Sharjah oil and gas assets and is the main supplier of natural gas across the Emirate.
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Fujairah shows why resilience is the  
Gulf’s greatest energy asset

In Fujairah, the best energy 
forum east of Hormuz
The Energy Markets Forum in Fujairah is not the oil and 
gas industry’s largest gathering, nor does it pretend to be. 
CERAWeek in Houston has corporate firepower; Adipec in Abu 
Dhabi offers scale and spectacle; and Appec in Singapore is a 
showcase for Asia’s petroleum business. But EMF in Fujairah 
offers something its grander rivals lack: immediacy, informality 
and the opportunity to get close to the industry’s movers and 
shakers and hear what they really think – all on the frontline of 
the 2026 global energy tumult. 
Source: https://www.agbi.com/oil-and-gas/2026/10/in-fujairah-the-best-energy-forum-east-of-hormuz/

For a city sometimes unfairly described as “sleepy”, Fujairah 
is keeping the global energy industry awake these days. The 
Indian Ocean port has emerged as a crucial hub for the world 
economy, sustaining the UAE’s energy exports despite the 
Hormuz crisis.
Source: The National https://www.thenationalnews.com/business/energy/2026/10/11/fujairah-shows-why-
resilience-is-the-gulfs-greatest-energy-asset/

FUJAIRAH DATA: Oil product stocks decline for third consecutive week

Oil product inventories at Fujairah in the UAE fell 9.9% in the week ended Oct. 12, led by a 30% decline 
in heavy distillates used as ship fuel and for power generation, according to Fujairah Oil Industry Zone 
data published Oct. 14. 
Source: S&P Global Energy https://www.spglobal.com/energy/en/news-research/latest-news/refined-products/101426-fujairah-data-oil-product-stocks-decline-for-third-consecutive-week

FUJAIRAH SPOTLIGHT
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Iran’s Economic Pressure Raises Risks for Saudi Oil Supply
The renewed Houthi attacks on Saudi Arabia cannot be viewed simply as a resurgence of historical grievances. 
They must also be understood within the context of mounting US economic pressure on Iran. Tehran may be 
using attacks on the world’s largest oil exporter to drive prices higher and demonstrate its ability to resist 
American sanctions. If oil prices fail to respond, the risk is that attacks against Saudi Arabia could intensify 
ahead of November’s US elections.

Europe Faces a Triple Energy and Security Shock
Europe is confronting three simultaneous pressures: tightening petroleum product markets, historically low 
gas storage levels, and growing security threats from Russia. These challenges expose structural weaknesses 
in Europe’s energy system. The European Commission has acknowledged that Europe is paying $100 billion 
more for the same volume of imported energy. Accelerating the green transition alone will not resolve these 
vulnerabilities. Europe must confront its energy security challenges through structural reforms and greater 
domestic supply resilience.

Energy Sovereignty Becomes a Strategic Priority
European governments face difficult choices between energy affordability and national security. Despite 
pressure to secure cheaper supplies, renewed dependence on Russia remains politically and strategically 
problematic. Italy’s interest in expanding domestic oil and gas production and reconsidering nuclear energy 
illustrates the growing urgency of restoring energy sovereignty.

US Elections Could Determine the Next Phase of Escalation
Regional conflicts are increasingly interconnected, with US and Israeli elections influencing geopolitical 
decisions. Without credible negotiations, instability could intensify through November, prolonging uncertainty 
across global energy markets. 

Laury Haytayan
MENA Director, Natural Resource Governance Institute
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Driven by the expertise and 
commitment of our team, we 
deliver safe, reliable and efficient 
operations every day. As a 
regional terminal offering a wide 
range of storage solutions and 
services, we play a vital role in 
supplying both domestic and 
international markets.

Located at the Port of Fujairah, 
our facilities handle vessels of all 
sizes and a broad spectrum of 
products.

As part of VTTI’s global network 
spanning 16 countries, Fujairah 
combines regional strength with 
global reach.

Scan the QR code 
to learn more:
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Brent No Longer Tells the Full Story
Brent remains a valid benchmark, but its usefulness as an indicator of global economic conditions 
has diminished. The widening disconnect between benchmark prices and what consumers actually 
pay reflects soaring freight, insurance and transportation costs. These additional expenses have 
fundamentally changed the economics of physical oil markets. Rather than focusing solely on Brent, 
market participants should consider “Brent plus” — incorporating crude differentials, freight and other 
delivery costs to understand the true price paid by end users.

Volatility is Reshaping Trading Opportunities
Oil trading continues to fulfil its fundamental purpose: moving crude and refined products from where 
they are produced to where they are consumed. However, unpredictable volatility makes it increasingly 
difficult to establish market views and manage positions. While physical trading remains essential, 
opportunities involving storage, longer-term positioning and other trading strategies diminish when 
price movements cannot be linked to identifiable fundamentals.

Middle East Uncertainty Leaves Markets Without Direction
Gulf producers face extraordinary uncertainty over regional security and the intentions of other 
governments. The lack of clarity surrounding US-Iran relations and broader geopolitical developments 
has left decision-makers hesitant to act. For commodity traders, disrupted shipping patterns and limited 
visibility over Gulf export flows further complicate market assessments. The central challenge is no longer 
simply understanding today’s disruptions but identifying a credible path towards stability. Without 
clearer strategic direction, governments and markets remain exposed to uncertainty, unpredictable 
responses and persistent operational risks. 

Andrew Laven
Managing Director 
E-Cons
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Oil Prices Mask Growing Supply Uncertainty
Oil markets are increasingly difficult to interpret amid geopolitical disruption, opaque shipping movements 
and strategic inventory management. China and the United States have adjusted their reserve positions, 
while oil continues moving through the Strait of Hormuz through less transparent channels. Establishing 
true supply and demand has become exceptionally challenging. Despite escalating attacks on Saudi Arabia, 
prices have remained relatively unresponsive because production capacity has not been materially affected. 
However, one or two successful attacks on critical facilities could dramatically change market conditions.

Gulf Economic Recovery Hinges on Hormuz
The long-term economic consequences for Gulf economies depend heavily on restoring sustainable passage 
through the Strait of Hormuz. If normal flows resume, the lasting damage could be relatively limited. In the 
short to medium term, however, the disruption could resemble COVID, with significant economic losses 
while trade and exports remain constrained. A durable regional security arrangement, including reduced 
incentives for Iran to disrupt shipping, remains essential.

Technology Could Restore Energy Trade Confidence
The shift from just-in-time to just-in-case logistics may not be permanent. Efficient supply chains generate 
substantial economic benefits, creating powerful incentives to develop technologies capable of neutralizing 
drone and missile threats. Advances in defensive systems, including lasers, could progressively reduce 
the risks facing energy infrastructure and maritime trade. Within five years, these threats could become 
considerably less disruptive. Rather than assuming today’s crisis represents a permanent transformation, 
markets should recognize the potential for technological innovation to restore confidence, lower security 
risks and revive more efficient international energy trade. 

Omar Al-Ubaydli 
Director of Research
Bahrain Center for Strategic International & Energy Studies
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China’s Oil Demand Stabilizes as Crude Inventory Drawdowns Ease
China’s crude oil demand is expected to remain largely stable through the final quarter of 2026, with 
limited prospects for further growth. Refinery runs, particularly among independent refiners, are likely 
to decline slightly as domestic gasoline consumption weakens in November and December. Despite 
reports of significant inventory declines, China’s overall crude stock position remains relatively resilient. 
Inventory builds during the first quarter were substantially larger than subsequent drawdowns in May 
and June. With crude imports around 9 million barrels per day and domestic production at approximately 
4.3–4.4 million barrels per day, available supplies broadly match current refinery requirements. 
Consequently, inventory drawdowns are unlikely to persist through year-end, while crude imports are 
expected to remain stable.

Fiscal Pressures Challenge China’s Economic Recovery
China’s widening fiscal deficit and local government debt remain significant economic challenges. 
With real estate no longer providing its traditional growth engine, Beijing is increasingly relying on 
infrastructure investment and emerging industries to support economic activity. However, high-
tech manufacturing, including electric vehicles and batteries, requires fewer workers than traditional 
industries, creating employment challenges and reinforcing the need for additional investment.

US-China Trade De-escalation Remains Critical
Despite ongoing trade tensions, China and the United States remain deeply economically interconnected. 
Both countries recognize the economic damage caused by escalating trade restrictions, providing 
grounds for further negotiations. De-escalation remains essential to preserving economic stability and 
supporting continued cooperation. 

Victor Yang      
Senior Analyst
JLC Network Technology

ENERGY MARKETS VIEWS YOU CAN USE



OCTOBER 15th 2026

29 Copyright © 2026 GULF INTELLIGENCE FZ LLC. All Rights Reserved.
Registered at Dubai Creative Clusters Authority. Registered Address: DMC Building 10, Office 245, Dubai Media City, PO Box 502466, Dubai, UAE.

FUJAIRAH NEW SILK ROAD ENERGY MARKETS WEEKLY NEWSLETTER

YOUR TRUSTED
PARTNER IN
ENERGY MARKETS

 Independent market intelligence, strategic advisory and
consulting for the global oil,gas, LNG, petrochemicals and
energy transition sectors.
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ENERGY TRANSITION
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STRATEGIC ADVISORY
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DIGITAL PLATFORMS

Hydrogen, e-fuels, low-carbon fuels & clean-tech
market analytics

Supply, demand, trade & price forecasting across oil,
gas, LNG, NGLs & petrochemicals

M&A support, feasibility studies,
technology evaluation & project finance

Client portals, interactive dashboards &
scenario modelling tools
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WEEKLY SURVEY

Bullish
Bearish

12%

$80 Approx.
$90 Approx.
$100 Approx. 
$110 Minimum

Brent Crude oil has averaged $93 a 
barrel year to date – what will be the 
AVERAGE price in 2027?

Yes
No
Too early to say

Has the era of “Just-in-Time” energy 
supplies and delivery logistics ended?

What impact will Trump’s shift of support for Russia over Ukraine  
have on oil prices?

14%
73%

33%

24%

22%

21%

53%

4%

43%

Little impact
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EVERY BARREL TELLS A STORY.
SEE THE WHOLE PICTURE.
 
From crude oil flows to refined products demand,  
access the trusted intelligence behind today’s markets 
and tomorrow’s trends—with Platts price benchmarks,  
market insights and CERA outlooks.

Explore Crude & Refined Solutions >
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LISTEN ON APPLE 
PODCAST

ENERGY MARKETS COMMENTARY
WEEK IN REVIEW



Built on trust. 
Backed by 
liquidity. 
Markets and data 
happen here.
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TOP TAKEAWAYS

Source: S&P Global Energy

�Total oil product stocks in Fujairah stood at 6.825 
million barrels. Overall, there was a net drop of 
749,000 barrels, or a 9.9% week-on-week drop. 
The weekly stock movement in Fujairah saw a draw 
in heavy residues offset builds in light distillates 
and middle distillates.

�Stocks of light distillates, including gasoline and 
naphtha, rose by 201,000 barrels, or up 36% week-
over-week, to 760,000 barrels, rising from their 
all-time low seen last week. The gasoline complex 
was expecting some downward pressure, driven 
by expectations that Chinese exports would 
resume despite firm regional demand. Restrictions 
on Chinese exports to foreign destinations were 
heard no longer in place; however, Chinese 
gasoline export volumes are expected to moderate 
to about 400,000-500,000 metric tons, a source 
said. In the Middle East, product flows through the 
Strait of Hormuz continued to be threatened by 
rising tensions, with an uptick in attacks on vessels 
in the region in recent days.

�Stocks of middle distillates, including diesel and jet 
fuel, also rose, seeing a build of 482,000 barrels, 
or a 21% rise week on week, to 2.774 million 
barrels. The East of Suez gasoil complex, softened 
with Russia’s partial lift of its diesel export ban 

despite the uncertainty over the Russia-Ukraine 
energy ceasefire. The Russian government said 
the diesel export ban was partially lifted from Oct. 
10 and allows for the export of 500,000 mt of 
diesel at this stage. Russian Deputy Prime Minister 
Alexander Novak said that Russia is ready to 
supply 300,000 mt of diesel to the US market and 
other partners in October. Meanwhile, Ukrainian 
President Volodymyr Zelenskyy said that Ukraine 
has received no commitment from Russia to stop 
striking its energy infrastructure, according to his 
address at the Warsaw Security Forum on Oct. 12.

�Stocks of heavy distillates and residues saw a 
draw this week, with a week-on-week fall of 1.432 
million barrels, or a 30.3% draw on the week to 
stand at 3.291 million barrels. At Fujairah in the 
bunker market on Oct. 13, suppliers were heard 
able to offer fuel oil products mostly from Oct. 15-
17 onward. On Oct. 13, most offer indications for 
the Fujairah-delivered 0.5%S marine fuel grade 
were heard around $995-$1,005/mt. The Fujairah-
delivered 380 CST HSFO grade was heard offered 
as low as $720/mt for prompt delivery, but 
primarily offers were around $740-$750/mt.

As the UAE’s only emirate on the Arabian Sea coast, Fujairah is at the heart 
of the new energy corridor opening up East of Suez to Asia. The emirate is 
already established as a world-scale storage and bunkering center alongside 
Rotterdam and Singapore and is set to benefit in the next few years from 
companies’ plans to expand crude and petroleum product facilities to avail 
of the state-of-the-art physical infrastructure on offer.

STRATEGY

Developing the petroleum 
strategy for investment in 

the region

REGULATORY AUTHORITY

Regulating all aspects 
associated with the Oil 

and Gas industry

ADMINISTRATIVE SERVICES

Providing administrative 
services to stakeholders for 

smooth operation of the 
business

INFRASTRUCTURE

Infrastructure enablement & 
provisioning for companies 

investing in the region.

SPECIALIZED INDUSTRIAL 
EMERGENCY SERVICES

Providing strong FOIZ 
emergency response center 
to achieve the highest levels 

of safety in the region.

The Gateway to the 
World’s Fastest Growing 
Energy Consumers!

FUJAIRAH WEEKLY
OIL INVENTORY DATA



Our energy for change
Because energy is the driving force behind industry and everyday life. Even and especially 
in challenging times. That’s why our heart beats for a reliable, fl exible and increasingly 
greener energy supply.

We are shaped by change and our strength is our experienced team. We are doing all we 
can to accelerate the green transformation. Like no other company, we master the 
interplay between electricity and gas – both regionally and on the international markets.

We deliver the right energy to the right place at the right time at the right price – for all 
our customers.

Uniper. The beating heart of energy.
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The Monday Morning Quarterback
Series is supported by:

CLICK HERE!

Oct. 12th, 2026

MONDAY MORNING 

ENERGY MARKETS 
WEEKLY BRIEFING NOTE

QUARTERBACK 

The New Economics of Energy Security: 
Why Public-Private Partnerships Must Make 
‘Just-in-Case’ Redundancy Pay!

PLENARY SESSION INSIGHTS REPORT

CLICK HERE TO VIEW

https://www.thegulfintelligence.com/mediafiles/cataloguedatasheet/638d3c5d-0365-44fc-8bdb-cd09f3ed1d51.pdf
https://www.thegulfintelligence.com/mediafiles/cataloguedatasheet/e6be0560-94cd-42fb-b277-33f48c11275b.pdf


Supporting energy security to
help the world flow forward 

Vopak Horizon Fujairah Ltd.
Phone: +971 9 228 1800
P.O.Box 1769, Fujairah, United Arab Emirates
www.vopakhorizonfujairah.com

Vopak Horizon Fujairah Limited, established in 1998, provides storage and infrastructure solutions for vital
products that enrich everyday life.  With a focus on sustainability, the terminal ensures safe, clean and
efficient storage and handling of the full spectrum of petroleum products and crude oil. Strategically located at
Port of Fujairah, Vopak Horizon Fujairah is the leading storage and handling service provider for petroleum
products and crude oil in Fujairah. As the world evolves towards a sustainable economy, we are working with
partners and customers to accelerate the development of infrastructure solutions for new energies including
bio-fuels. Vopak Horizon Fujairah is a joint venture between Royal Vopak, Horizon Terminals Ltd, the
Government of Fujairah and Independent Petroleum Group. 

Terminal highlights
Designed to state of-the-art specifications, complying with the most stringent safety and environmental
standards
World-class deepwater storage terminal with about 2.65 million cubic meters capacity, capable of handling
VLCCs with ease
International Sustainability and Carbon Certification ISCC+ and ISCC Europe, demonstrating our capabilities
to safely handle biofuels. 
Dedicated team of well experienced and qualified specialists 
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IS THE BRENT CONTRACT BROKEN?
“Prices reflect the greatest shortage – freight and diesel are much 
tighter than crude, making Brent look “cheap.” About 3% of VLCCs 
have been damaged by war yet the Black Sea is more feared than the 
Straits of Hormuz. New national players – UAE, Iraq – are willing to 
take freight at higher prices to get their oil out while their consumers 
(COSCO) hesitate to sail into the SOH. Diesel has been toying with 
demand destruction levels – in Q4 we should see increased working 
from home in Europe, taking out 0.5 mbd of consumer demand.”

Nadia Martin Wiggen, Research Director, Svelland Capital

Over the last week, Gulf Intelligence has held high-level interviews   
with energy experts in the Middle East, Asia, Europe, and the US.  

This intel is harvested from the exclusive briefings.

“Oil Markets Face Prolonged Tightness as Diesel Shortages, 
Geopolitical Risks and Supply Uncertainty Persist!”

SOUNDINGS WEEK IN REVIEW

CHINA OIL INVENTORIES DECLINE
“China’s oil inventories declined by almost 140 million barrels from their 
peak earlier in the year as China lowered imports and later allowed 
exports. However one thing is clear: the Strategic Petroleum Reserve 
was not used. The decline in Chinese inventories was mostly from 
commercial and refinery inventories. Most of the decline came from 
independent groups, not from the Chinese oil majors.”

Anas Alhajji, Managing Partner, Energy Outlook Advisors
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SOUNDINGS WEEK IN REVIEW

OIL HEADING TOWARDS $120
“What we’re seeing is a divergence between market prices and reality, 
because while some suggest the Strait of Hormuz remains open, 
the reality is that ships are burning. I remain bullish on oil prices, with 
WTI’s $86 low already in, prices heading towards $120 this year.”

Omar Najia, Derivatives Trader, BB Energy

DELAYING THE DIESEL CRUNCH
“Releasing inventories now takes the peak out of diesel prices, 
depending on when the Strait of Hormuz reopens. But it doesn’t 
fundamentally resolve the shortage. Instead, it shifts the timing of 
inventory drawdowns and potentially extends market tightness further 
into the future.”

Alan Gelder, SVP Refining, Chemicals & Oil Markets, Wood Mackenzie

DANGEROUS FORECASTING ASSUMPTIONS 
“What’s interesting about many oil demand forecasts, not just 
OPEC’s, is the assumption that the dominant scenario is a war that 
has ended. That’s a very delicate position for any forecaster to take, 
given the uncertainty surrounding the conflict.”

Paul Hickin, Chief Economist & Editor-in-Chief, Petroleum Economist
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