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The Gulf must rethink its security architecture, diversify its alliances 
and protect critical infrastructure as the regional conflict reshapes 
geopolitical relationships and with US influence coming under 

pressure. It remains difficult to predict precisely how the US midterm 
election results will affect Washington’s policy towards Iran’s nuclear 
programme, but diplomatic activity taking place across the Gulf is 
creating important buffers against unpredictable or rash decisions 
by the US administration. In the current political environment, a more 
coordinated regional strategy could help establish a better and more 
measured approach to the next steps in the conflict, rather than unilateral 
decisions that carry significant consequences for countries across the 
Gulf. While the United States is likely to remain the region’s ultimate 
security guarantor, recent events have demonstrated that its protection 
cannot be relied upon as an absolute guarantee. There is renewed interest 
in coordinating regional defence capabilities and developing more 
integrated and dependable security arrangements. This will require Gulf 
states to make sovereign decisions about their security while identifying 
partners whose interests are sufficiently aligned to provide meaningful 
support for their security and economic stability.

Saudi Arabia’s emerging security partnerships could reshape the 
region
The evolving relationship between Saudi Arabia, Turkey and Pakistan 
deserves serious attention. Although there are questions about how 
their security arrangements will operate in practice, the agreement could 
represent the beginning of a significant institutional shift. Saudi Arabia’s 
willingness to bring Turkey into a more prominent regional security role 
is particularly noteworthy. Historical concerns about Turkish influence 
and its relationship with movements such as the Muslim Brotherhood 
had previously complicated relations. The changing approach suggests 
a broader reassessment of regional partnerships. The three countries 
also bring complementary capabilities. Saudi Arabia provides financial 
resources and capital, Turkey has an established defence-industrial base, 
while Pakistan contributes military capabilities, personnel and a nuclear 
deterrent.

It also reflects a wider regional trend towards more diverse and 
overlapping alliances. The UAE, for example, is deepening its relationship 
with India, while other Gulf countries are developing closer relationships 
with partners across the Mediterranean.

The traditional security architecture is evolving. Rather than relying on 
a single external guarantor or a narrowly defined regional framework, 
countries are increasingly building relationships around shared interests, 
complementary capabilities and economic interdependence.

A prolonged conflict without a clear diplomatic solution
Despite the diplomatic activity taking place across the region, there is little 
evidence of a comprehensive peace plan emerging in the near term. The 
United States and Israel have demonstrated their ability to inflict considerable 
destruction, but they have not established a convincing pathway towards a 
sustainable political settlement. Gulf countries were initially sceptical about 
the prospect of a quick and straightforward outcome, and those concerns 
have largely been borne out. The more likely immediate scenario is a 
quieter period in which no party is achieving a decisive victory, but all are 
experiencing significant losses. The priority is therefore to establish some 
form of modus vivendi: a framework that allows commercial activity to 
resume, tankers to move without constant threats and regional economies 
to begin recovering. This will require sustained diplomatic engagement, 
even if the eventual outcome is neither comprehensive nor particularly 
desirable.

Washington may also become increasingly distracted by domestic political 
pressures, including congressional scrutiny and the financial implications of 
its foreign policy decisions. This could limit its ability to provide the political 
direction necessary for a settlement. Consequently, regional diplomatic 
initiatives will become increasingly important in maintaining dialogue and 
establishing practical arrangements to prevent further escalation.

China’s regional position is becoming increasingly complicated
China faces a difficult strategic position as it attempts to balance its 
substantial economic relationships with the Gulf against its perceived 
closeness to Iran. Beijing has traditionally preferred to remain outside the 
region’s political and security disputes, benefiting from an environment 
in which the United States provided the underlying security framework. 
However, the latest conflict has placed China in an uncomfortable position. Its 
economic relationships across the Gulf remain significant, but its perceived 
support for Iran and possible links to Iranian-Houthi coordination could 
undermine the trust it has spent years building with regional governments.

Gulf states are unlikely to remain indefinitely comfortable with Chinese 
activities that they regard as directly threatening their security interests. 
Difficult conversations between regional leaders and Beijing are therefore 
likely to become increasingly important. At the same time, China remains 
deeply embedded in the Gulf’s economic transformation. Its involvement 
in solar energy, mining, mineral processing and other elements of the 
emerging AI economy is substantial. The United States is attempting to 
catch up, particularly in critical minerals, nuclear power and refining, but 
Chinese involvement remains extensive.

The longer-term competition will also be shaped by China’s investment 
in energy. Of approximately 80 new nuclear projects under development 

Rachel Bronson, Distinguished Visiting Professor of 
International Affairs, American University in Dubai
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globally, around 40 are in China. These investments will take years to 
deliver, but they demonstrate Beijing’s understanding of the importance of 
reliable energy supplies for future economic growth. China has also drawn 
lessons from the recent crisis about the value of reducing energy demand 
and accelerating electrification. Its energy strategy is providing greater 
resilience and will continue to support its economic development over the 
coming decade.

Ultimately, the Gulf is entering a period in which security, energy and 
technology are becoming increasingly interconnected. The region’s ability 
to diversify its partnerships, protect its critical infrastructure and capitalise 
on its energy advantages will determine how successfully it navigates this 
changing geopolitical landscape.

Western resistance to Big Tech creates opportunity for the Gulf
One of the more significant consequences of the US midterm political 
backlash is the growing resistance to the influence and expansion of Big 
Tech, particularly around artificial intelligence and data centres. There’s a 
broad concern about the speed of development and the extent to which 
communities are being engaged in decisions about energy-intensive 
industries. This offers an important lesson for the Gulf. Large-scale energy 
and technology investments require domestic support. Without public buy-
in, even ambitious infrastructure programmes can encounter significant 
resistance. The backlash in the US and Europe creates an opportunity for 
the Gulf. The region has spent more than a decade positioning itself as a 
major centre of the emerging AI ecosystem, a strategic investment built 
around the region’s existing advantages.

Energy is perhaps the most important of these. Industries such as artificial 
intelligence, data centres and critical-mineral processing require enormous 
amounts of electricity. The Gulf has the resources to support these energy-
intensive industries, alongside a geographical position that places it 
between some of the world’s fastest-growing markets, also making it an 
attractive destination for investment as technology companies look for 
locations where infrastructure can be developed at scale.

The UAE provides a particularly compelling example. Unlike the United 
States and Europe, where existing populations, infrastructure and congested 
electricity networks can make the development of new transmission 
capacity difficult, the UAE has the opportunity to plan new infrastructure 
around its future industrial requirements. The US-UAE AI campus outside 
Abu Dhabi illustrates this approach. Its location within the energy grid 
reflects the advantages of being able to develop major infrastructure as 
part of a broader national plan.

Nuclear power brings new opportunities and new vulnerabilities
The expansion of artificial intelligence and industrial activity will place 
enormous demands on the region’s electricity systems. This makes the 
Gulf’s investment in nuclear power, alongside oil, gas, solar and wind, 
increasingly important.

The UAE’s decision in 2009 to invest in nuclear energy demonstrated 
considerable foresight. At the time, there was scepticism about why a country 
with substantial oil and gas resources would need additional sources of 
electricity. However, the scale of regional industrialisation, urbanisation and 
population growth has changed that calculation. Electricity demand is being 
driven not only by conventional consumption but also by air conditioning, 
desalination, mining, refining, processing and the development of new 
technology industries.

Even the region’s existing nuclear capacity could face increasing pressure. 
The four operational reactors in the UAE have a combined capacity of 
approximately 5.6 gigawatts and contribute around 25% of the country’s 
electricity. Meanwhile, the planned five-gigawatt US-UAE AI campus 
illustrates the extraordinary scale of electricity demand emerging from 
the technology sector. In theory, the entire output of the UAE’s existing 
nuclear fleet could be matched by the requirements of a single major AI 
development. This underlines why additional nuclear capacity is being 
considered and why Saudi Arabia is also pursuing its own nuclear ambitions.

However, the growing importance of nuclear power introduces a new 
strategic vulnerability. Critical infrastructure has increasingly become a 
target during periods of conflict, and nuclear facilities are no longer insulated 
from geopolitical and military risks. There have been considerable advances 
in nuclear safety. Events in Ukraine, particularly the continued operation of 
the Zaporizhzhia nuclear power plant under extraordinary pressure, have 
also demonstrated the resilience of modern nuclear facilities. Nevertheless, 
war introduces unpredictability. The loss of external power, followed by the 
failure of backup systems, can create serious risks for nuclear operations. 
The objective must therefore be to prevent such facilities from becoming 
targets in the first place.

For the Gulf, the wider lesson is that energy security cannot depend on 
a single technology or infrastructure network. Diversity, resilience and 
redundancy are essential. This applies equally to nuclear facilities, electricity 
networks and desalination plants, which are indispensable to the region’s 
continued functioning. Governments must consequently devote greater 
attention to air defence and the protection of civilian infrastructure, rather 
than focusing exclusively on military assets. n

TOP 3 TAKEAWAY
♦ �Saudi Arabia’s emerging partnership with Turkey and  

Pakistan signals a significant regional realignment
♦ �A prolonged conflict without a diplomatic settlement  

makes regional diplomacy increasingly critical
♦ �China’s perceived alignment with Iran could undermine  

its carefully cultivated Gulf relationships

https://www.youtube.com/watch?v=3AGiAnK12w0
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How might Tehran respond to the US 
election results?
If I’m the Iranian leadership, I’d be very happy 
right now. I think they’ll absolutely read this 
as a big victory for them. Maybe Trump may 
escalate, he may not, but play it cool. No 
need to do anything dramatic. Wait him out, 
wait out this current Congress. Trump will be 
a lot more constrained.

They’ll try to keep up the pressure, of course. 
They’ll try to keep oil somewhat constrained, 
keep attacking ships. Not try to block the 
Strait completely but keep that level of 
tension up and then look to see what the 
next Congress does. And I presume, hope 
that Trump gets bored, declares victory and 
goes home.

How much disruption should gas storage 
be designed to cover?
There’s a difference between trying to cover 
a technical interruption or even an attack, 
where in a week or something you’re back 
online, and trying to cover disruptions of 
supply lasting weeks or months, like Europe 
has faced. That’s a much bigger and much 
more expensive task.

Iraq has no gas storage. Even before this 
current war, there were drone attacks on 
fields in Kurdistan. Either there’s damage 
or at least they have to shut down for 
precautionary reasons, and within an hour all 
the lights in Kurdistan go off. Even for routine 

tasks, they had to tie in a new pipeline and 
the lights were going to go off for 12 hours. 
Storage would be able to carry you through 
even a brief interruption.

We’ve always been gas producers. Short-
term issues were there. Long term, we’ve 
never really worried that we would lose gas 
supply for long periods. Is that something 
some of the regional countries will need to 
think more about?

Where does gas storage fit into the UAE’s 
power mix?
I think we’ve seen in this conflict that 
diversification of the UAE’s electricity has 
been very important. Nuclear, solar and gas 
are the three pillars of electricity supply, and 
alongside that you can now add batteries.

On a nice sunny day in spring, solar is doing 
great, it’s still quite cool, AC is not being used 
much, nuclear is going all out and you need 
very little gas. Then you come into summer, 
temperatures go up and suddenly you need 
huge amounts of gas on top of the solar and 
nuclear.

The role of gas in the system hasn’t 
decreased. It’s as important as ever, but it’s 
moving from baseload to the flexible supply 
that gives you the ability to go up and down. 
Managing that solely through the production 
side is inefficient, inflexible and vulnerable 
to disruptions. That’s where storage comes 
in. You need a mix of gas storage, electricity 
storage and flexible generation.

Could suppliers help finance strategic 
storage in importing markets?
We’ve had this discussion with respect to 
oil storage in Pakistan. That’s a bit easier 
because you can look to the suppliers, 
and maybe someone like Aramco will be 
prepared to build storage and put their 
own oil there.

For gas, it’s trickier. We’re at a very early 
stage of that discussion, and the player 
I would look at is Qatar. Would Qatar be 
prepared to store gas, whether in LNG 
form or regasified, in Pakistan or in Europe, 
and be able to supply its customers, have 
security of offtake and make its gas more 
attractive that way?

They were a tremendously reliable supplier 
for 30-plus years. How do they regain that 
reputation? Is part of that to finance gas 
storage in third countries and be able to 
say, yes, we’re going to give you reliable 
supply by contributing to storage? With 
oil storage, you fill the tank. With gas 
storage, you have a big project to build 
the underground storage and then fill it up 
over months or even years.

Is an Iran–Pakistan–India gas pipeline 
viable?
That has come and gone so many times 
and, in a perfect world, it would have been 
built many years ago. Firstly, you have the 
Iran–US issue. The Iran–Pakistan pipeline, 
I’m sure, would have happened many years 

Iran May Wait Out Trump as US Election 
Results Shift Gulf Energy Outlook
EXCLUSIVE FEATURE INTERVIEW 
ROBIN MILLS, CEO OF QAMAR ENERGY
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ago if the US hadn’t sanctioned it. And 
then, do you carry it on to India? You have 
to solve the Pakistan–India issue as well or 
at least have relations good enough that 
the countries trust each other.

It’s the same issue with the Turkmenistan–
Afghanistan–Pakistan–India pipeline. 
One thing we’ve learned from this whole 
process, Russia–Europe as well, is that 
these multi-country gas pipelines, 
wonderful as they look on maps, face a 
political problem. Every time you cross 
a border, the difficulty of the politics 
doubles.

Why hasn’t the Gulf built a more 
integrated gas network?
The European comparison is a great 
one. In the Netherlands, a giant gas field 
discovered in the ’50s led to a whole 
network of pipelines that linked to 
Germany and Belgium and through the rest 
of Europe. It really spurred the gasification 
of Europe. Under that, you had long-term 
contracts and oil-linked pricing. If you were 
burning fuel oil and could get gas 20% 
cheaper, of course you wanted to switch.

Look at the Gulf. We have the North Field 
in Qatar, a very similar situation, and yet 
there’s the Dolphin pipeline, but nothing 
else comparable. You can see Bahrain 
from Qatar. Bahrain has gas itself, but it’s 
importing LNG, and it isn’t importing gas 
by pipeline from Qatar. You also have LNG 
moving from Qatar to Kuwait, and Dubai 
has been importing LNG for years even 
though it has pipeline connections to its 
neighbours.

This is largely a political issue. Some of 
those issues are difficult, and some you 
think could be solved easily. Then you get 

into regulation, standards and commercial 
models. How is gas priced, and do we have 
a pricing scheme that will work?

How much storage can floating LNG 
terminals provide?
My team originally came up with the idea for 
a floating LNG unit in Dubai. I think it started 
in 2010 and was probably the third in the 
world. At that point it was a very new thing.

It came at a good time, but in a weird way, 
almost the wrong time. Instead of building 
pipelines, people said, oh great, we can 
do floating LNG import terminals. They’re 
quick, they’re cheap. Onshore terminals 
take years and are very expensive. I don’t 
think LNG would have been the favoured 
import solution in the Gulf if everybody had 
had to build a massive onshore terminal.

The vessel has storage, of course. But 
this is not for months and months. It has 
storage for days. It’s for managing days to 
a few weeks at most.

Why has gas storage become a strategic 
priority?
Everyone says resilience and then the 
next word everyone says is storage, 
right? Oil storage particularly, but then 
everyone thinks, storage of what else? 
Gas, electricity, whatever. People have 
realised that storage is absolutely crucial in 
a conflict like this.

European gas storage before 2022 was 
meant to store gas in summer and then 
produce it in winter. It was managing a 
seasonal swing. Then the Russian gas crisis 
came and everyone suddenly realised we 
were going to have to use the system in 
a way it was never intended, as strategic 
storage to fill a sudden gap in supply. It was 

a huge strain and it was very expensive, 
but at least the system worked. The lights 
didn’t go out.

What we’ve seen around the Middle East in 
this conflict is that people who started to 
develop gas storage as a commercial tool 
are now realising that it has strategic and 
security importance.

What would de-escalation mean for Gulf 
shipping and oil prices?
I think transits through the Gulf remain 
somewhat constrained. Crude is probably 
fine. Refined products are a problem. But 
if there’s no further escalation, there’s no 
further blockade and there’s certainly no 
further damage to the GCC oil industry, 
then yes, some of the risk will be taken off 
the table.

How long can the pressure campaign 
against Iran last?
We’ve said this whole situation is 
unsustainable, and unsustainable things 
can go on for quite a while, but it’s not 
forever. The maximum pressure didn’t 
really cost the US anything. This current 
campaign does. Prices are still pretty high. 
On the other hand, Iran is not selling any oil 
and is obviously under economic pressure.

I think they could wait it out, but again, not 
forever. At what point does that break? 
I think it at least takes us up to January, 
with a new Congress, and then we see 
what happens. The question is whether 
the US comes under enough pressure to 
wind down the effort and find a way to 
get more ships through the Strait through 
some consensual agreement instead of the 
escorts and the shuttles. n  

(Source: Edited transcript from Robin’s participation in GI brainstorming sessions at ADIPEC 2026)
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FUJAIRAH WEEKLY BUNKER PRICES

Source: FEDCom & S&P Global Platts
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Source: GME, OilPrice.com, GI Research 

WEEKLY AVERAGE OIL PRICES

BRENT CRUDE
$92.38/bl

WTI CRUDE
$87.24/bl

DME
$91.33/bl

MURBAN
$93.65/bl

THE WEEK IN NUMBERS



NOVEMBER 12th 2026

16 Copyright © 2026 GULF INTELLIGENCE FZ LLC. All Rights Reserved.
Registered at Dubai Creative Clusters Authority. Registered Address: DMC Building 10, Office 245, Dubai Media City, PO Box 502466, Dubai, UAE.

FUJAIRAH NEW SILK ROAD ENERGY MARKETS WEEKLY NEWSLETTER



UPSTREAM MIDSTREAM TRADING ENERGY TRANSITION

snoc.ae

Sharjah National Oil Corporation (SNOC) is the government-owned oil and gas 
executive arm of the Emirate of Sharjah, operating under the auspices of the 
Petroleum Department of Sharjah. Established in 2010, SNOC owns and manages all 
Sharjah oil and gas assets and is the main supplier of natural gas across the Emirate.
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Adnoc Gas CFO: Still Exploring Opportunities in Fujairah
Adnoc Gas reported net income for 3Q of 
$1.34 billion that beat analyst estimates. The 
company says it remains on track to restore 
Habshan to full capacity by 2Q 2027 after 
damages during Iran War interceptions. 
Peter van Driel CFO of Adnoc Gas spoke to 
Bloomberg’s Abeer Abu Omar on Horizons 
Middle East & Africa on the earnings, their 
plans in Fujairah, and potential expansion to 
meet European gas needs.
Source: Bloomberg

DP World to fast-track 
Fujairah terminals opening
DP World is pushing to accelerate the 
construction of its two new terminals on the 
UAE’s east coast, which will allow vessels to 
bypass the Strait of Hormuz.

Source: https://www.arabianbusiness.com/abnews/dp-world-to-fast-track-fujairah-terminals-opening

FUJAIRAH SPOTLIGHT

https://www.bloomberg.com/news/videos/2026-11-10/adnoc-gas-cfo-still-exploring-opportunities-in-fujairah-video
https://www.arabianbusiness.com/abnews/dp-world-to-fast-track-fujairah-terminals-opening
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Inventory Replenishment to Support Oil Prices

Oil markets remain under downward pressure as Middle East crude flows recover towards pre-war levels, 
alongside rising production from the US and South America. Despite continuing US-Iran tensions and maritime 
attacks around the Strait of Hormuz, sentiment remains more bearish than bullish. However, the market risks 
overlooking nearly one billion barrels of depleted oil inventories that must eventually be replenished. This 
substantial deficit should provide fundamental support for prices significantly above pre-war levels, even as 
supply availability improves.

Asian Crude Demand and Strategic Reserve Rebuilding

Asian economies have weathered elevated energy costs remarkably well through domestic subsidies and crude 
supply diversification. Japan, notably, has increased its intake of US WTI crude to record levels. China’s October 
crude imports reached 9.88 million barrels per day, supporting refinery operations while limiting further 
inventory drawdowns. Imports of at least nine million barrels daily appear necessary to maintain relatively 
stable stocks. Further oil price declines could encourage additional Chinese buying, while governments across 
Asia must eventually address depleted strategic reserves.

Product Tightness to Sustain Refining Margins Into 2027

Product prices and refining cracks have weakened, partly following China’s announcement of additional export 
quotas. Nevertheless, diesel cracks remain near $60 per barrel against Brent, historically elevated despite recent 
declines. Falling freight costs and crude differentials continue supporting refinery profitability. Meanwhile, 
deferred maintenance, particularly in the US, and incomplete Middle East product supply recovery suggest 
persistent tightness. Refining margins should remain relatively positive through at least the first and second 
quarters of 2027. 

June Goh
Senior Oil Analyst
Sparta Commodities

ENERGY MARKETS VIEWS YOU CAN USE
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US-Iran Standoff Remains Fragile

The US midterm elections have reinforced public opposition to renewed conflict with Iran, while Gulf states 
have delivered a clear message to Washington against further escalation. President Trump appears to be 
buying time, but achieving lasting stability remains difficult. The continued blockade of Iranian crude exports, 
alongside financial and physical pressure, is unlikely to be sustainable indefinitely. Iran remains unwilling to 
make significant nuclear concessions, leaving renewed confrontation a possibility before year-end. Meanwhile, 
sustained oil supplies from Saudi Arabia, Iraq and other Gulf producers are supporting the global economy and 
creating opportunities to replenish depleted reserves.

AI Investment Faces Geopolitical and Economic Risks

US economic growth has become increasingly concentrated around AI-related investment, raising vulnerabilities 
to market corrections and intensifying US-China technological competition. Saudi Arabia and the UAE continue 
prioritizing AI infrastructure, but renewed regional conflict would increase security and logistics costs while 
constraining their capacity to invest abroad. Despite potential restrictions on new data centers, projects already 
underway should sustain US electricity and grid demand over the coming years. The longer-term outlook 
beyond 2028 remains less certain.

Energy Security Accelerates Renewable Adoption

The Gulf conflict has reinforced the attractiveness of renewable electricity over additional LNG dependence in 
several markets. Qatar’s efforts to restore LNG production remain vulnerable to renewed hostilities, while the 
US retains a competitive advantage through domestic natural gas availability. In Canada, Alberta is increasingly 
exploring gas-powered data centers, converting constrained natural gas resources into electricity and computing 
capacity. 

Rachel Ziemba
Adjunct Fellow, Center for a New American 
Security, Senior Advisor, Horizon Engage
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Freight Markets Signal Receding War Risk

Freight futures have fallen almost 50% since November 3, reflecting expectations that renewed military 
conflict in the Gulf is increasingly unlikely. Shipping markets are rapidly discounting geopolitical risk, 
although whether this optimism is justified remains debatable. Regional disruptions had inflated tanker 
demand by 30–40% for the same volume of oil transported, with ordinary seven-day voyages extending 
to 20 days. As supply chains normalize and voyages shorten, freight rates could fall further, removing 
some of the premium supporting crude prices.

Oil on Water is a Misleading Supply Indicator

Reports of 1.4–1.8 billion barrels of oil at sea should not automatically be interpreted as evidence of 
oversupply. Oil-on-water inventories reflect both shipment volumes and voyage duration. A barrel 
spending 20 times longer at sea does not represent additional supply. Indeed, daily crude loadings 
remain slightly below pre-war levels. The more relevant consideration is whether available crude volumes 
exceed refinery requirements, particularly while global refining throughput remains constrained.

Crude Inventory Rebuilding Remains a 2027 Story
Despite bearish market sentiment, sustained crude inventory rebuilding is unlikely before late Q1 2027. 
Onshore stockpiles are expected to continue declining through November, December, January and 
February, with Asian markets slowing their inventory drawdowns rather than immediately rebuilding 
stocks. Under the prevailing status quo, freight rates should soften as supply chains adjust, but headline 
oil-on-water figures alone do not justify expectations of an imminent crude glut. 

Anoop Singh 
Global Head of Shipping Research
Oil Brokerage
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Oil Price Correction Does Not Signal Peace

Brent’s sharp retreat from recent highs should not automatically be interpreted as markets pricing in 
an end to the Middle East conflict. Oil prices experienced a substantial rally and are now undergoing 
a correction, a normal feature of market trading. With Washington still threatening renewed military 
action, assuming that geopolitical risks have disappeared is premature. The recent equity market sell-off 
also complicates attempts to attribute oil’s decline entirely to improving geopolitical expectations.

The Oil Glut Narrative Overlooks Supply Fundamentals

Predictions of a substantial global oil glut overlook critical weaknesses in physical supply. The apparent 
deficit created by disruptions to flows through the Strait of Hormuz has been partly offset by drawing 
down inventories. Those barrels will eventually need replenishing, creating additional demand that bearish 
forecasts may be underestimating. Major trading houses promoting an oversupply narrative are also 
overlooking supply security, vessel shortages, disrupted infrastructure and continuing attacks around 
key shipping routes. Claims that oil flows have normalized do not necessarily reflect the operational risks 
facing vessels and producers.

Geopolitical Risks Remain Severely Mispriced

The possibility of renewed conflict remains substantial because the strategic objectives of Washington, 
Israel and Tehran are fundamentally difficult to reconcile. A negotiated settlement would require 
concessions that neither side currently appears willing to make. Markets risk applying overly linear 
assumptions to a conflict capable of producing unexpected outcomes. Until shipping security, regional 
stability and reliable supply flows are restored, expectations of sustained normalization—and an 
accompanying oil glut—remain highly questionable. 

Omar Najia
Derivatives Trader
BB Energy
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WEEKLY SURVEY

Oil markets have fallen to a limbo no war  
no peace floor level at $90 Brent?

Agree
Disagree

AI market turbulence is bearish  
for energy markets?

Agree
Disagree
No impact

65%
35%

Brent crude has already priced in no return to war this Year before new Congress 
takes office in January?

Agree

Disagree

70%

30%

33%

46%

21%
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LISTEN ON APPLE 
PODCAST

ENERGY MARKETS COMMENTARY
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TOP TAKEAWAYS

Source: S&P Global Energy

�Total oil product stocks in Fujairah stood at 10.222 
million barrels. Overall inventories recorded a net draw 
of 1.192 million barrels, representing a 10.4% week-
on-week decline. The weekly stock movement was 
characterized by builds in middle distillates, while both 
light distillates and heavy residues registered draws.

�Stocks of light distillates, including gasoline and 
naphtha, declined by 580,000 barrels, down 17.4% 
week over week, to 2.756 million barrels. The 
gasoline complex of East of Suez was expected to 
be rangebound, as market participants continued to 
monitor Chinese export volumes amid firm regional 
demand. In the Middle East, concerns over supply 
disruptions were eased following comments by 
US President Donald Trump that the Iran war was 
“effectively over”. In refinery news, Idemitsu Kosan, 
Japan’s second-largest refiner, shut several secondary 
units at its Aichi refinery in central Japan on Nov. 8 
after an earthquake hit Shizuoka prefecture.

�Stocks of middle distillates, including diesel and jet 
fuel, rose by 781,000 barrels, or 34.6% week over 
week, to 3.037 million barrels, reaching the highest 
level since the 2026 Middle East war.The East of Suez 
gasoil complex was weighed down after US President 
Donald Trump said he considers the US-Iran war 
“effectively over” on Nov. 9. In the Arab Gulf, market 
participants expect cash differentials of ultra-low sulfur 
gasoil cargoes to come off, amid softer demand in the 

Mediterranean, while Europe remains well-supplied 
with Indian barrels. Europe’s diesel/gasoil imports are 
anticipated to reach 2.4 million mt in November, down 
from the 3.5 million mt in October and 3.6 million mt 
in November 2025. Of this total, about 692,000 mt is 
expected to come from the US, lower than the 1 million 
mt that arrived from the US in October. The reduced 
monthly flows from the US were expected to be offset 
by higher volumes from India, with about 1.2 million 
mt expected in November, up from 1.1 million mt in 
September.

�Stocks of heavy distillates and residues posted a draw 
of 1.393 million barrels, or 23.9% week over week, to 
4.429 million barrels. Cash premiums on Asian low- 
and high-sulfur fuel oil cargoes in the coming week 
are expected to see some downside, amid hopes 
of recovery in Arab Gulf supplies following signs 
of military de-escalation between the US and Iran. 
Meanwhile, the record-high tanker freight rates have 
also eased over the past week, prompting traders to 
revisit trading opportunities and seek barrels to move 
east. The Platts-assessed Fujairah-delivered marine 
fuel 0.5%S bunker premium against the benchmark 
Singapore marine fuel 0.5%S cargo assessments rose 
22.7% from the preceding week to $86.71/mt at the 
early Nov. 6 Asian close, as suppliers strove to maintain 
downstream margins despite the tepid demand lately.

As the UAE’s only emirate on the Arabian Sea coast, Fujairah is at the heart 
of the new energy corridor opening up East of Suez to Asia. The emirate is 
already established as a world-scale storage and bunkering center alongside 
Rotterdam and Singapore and is set to benefit in the next few years from 
companies’ plans to expand crude and petroleum product facilities to avail 
of the state-of-the-art physical infrastructure on offer.

STRATEGY
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the region
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Regulating all aspects 
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ADMINISTRATIVE SERVICES
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INFRASTRUCTURE

Infrastructure enablement & 
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EMERGENCY SERVICES
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of safety in the region.

The Gateway to the 
World’s Fastest Growing 
Energy Consumers!
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The Monday Morning Quarterback
Series is supported by:

CLICK HERE!

Nov. 9th, 2026

MONDAY MORNING 

ENERGY MARKETS 
WEEKLY BRIEFING NOTE

QUARTERBACK 

POST-US ELECTION ENERGY MARKETS OUTLOOK: 
“The Continuation of the Status Quo in Iran Conflict  
is the Most Dangerous Scenario for the Markets!”

https://www.thegulfintelligence.com/mediafiles/cataloguedatasheet/e6805d78-0413-4082-9819-5c454e41b84e.pdf
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STRONG EXECUTION, STRONG RESULTS
“Our third-quarter results deliver a compelling message: strong 
execution across the business has been the key driver of our 
renewed momentum and excellent results. Our operational 
strength and commercial agility enabled us to safely and reliably 
meet domestic and international demand and drive strong financial 
results despite continued challenging external conditions..”
Fatema Al Nuaimi, Chief Executive Officer, ADNOC Gas

Over the last week, Gulf Intelligence has held high-level interviews   
with energy experts in the Middle East, Asia, Europe, and the US.  

This intel is harvested from the exclusive briefings.

“Oil Markets are Normalizing as Supply Pressures Ease,  
but Geopolitical Risks Threaten Renewed Volatility!”

SOUNDINGS WEEK IN REVIEW

PHYSICAL MARKET TIGHTNESS EASES
“The spot market is relatively well supplied, a very 
different situation from six weeks ago when Dated Brent 
was trading well above futures. Tanker rates have also 
been coming down, suggesting some normalization in the 
crude oil market. Remember, this is all about the number  
of barrels hitting the global market.”
Arne Lohmann Rasmussen, Chief Analyst and Head of Research, Global Risk Management
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SOUNDINGS WEEK IN REVIEW

SANCTIONS GAIN STRATEGIC GROUND
“ LNG and oil are moving through the Strait of Hormuz much 
better than six months ago. Meanwhile, the US is tightening the 
screws on Iran through maritime restrictions, the Pakistan border 
and financial channels. With declining appetite for military action, 
Washington is content to let economic sanctions deliver results.”
Omar Al-Ubaydli, Director of Research, Bahrain Center for Strategic International & Energy Studies

SAUDI REFINING RISKS UNDERESTIMATED 
“There’s actually more Saudi refining capacity on its 
west coast, on the Red Sea, than there is in the Gulf. In 
terms of total volumes of crude and products, there’s 
a bit more to the risk than what Brent is telling us.”
Colby Connelly, Head of Middle East Content, Energy Intelligence

INVESTMENT DELIVERS STRONGER PRODUCTION & EARNINGS 
“I am pleased to report a strong third-quarter performance,  
with Group production increasing 17% and net profit rising 50%. 
Higher production at Khor Mor and stronger realised hydrocarbon 
prices have driven improved earnings, demonstrating the tangible 
returns from our investments. We see significant further potential 
as utilisation of the expanded facilities increases.”
Richard Hall, CEO, Dana Gas
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